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SECTION II – SPECIFIC COMPLIANCE

SINGLE AUDIT 

Federal and State Audit Requirements
Federal Single Audit Act
The Single Audit Act Amendments of 1996 (Act) establishes uniform requirements for audits of federal awards administered by non-federal entities.  The Act promotes sound financial management, including effective internal controls, with respect to federal awards administered by non-federal entities.  The Federal Office of Management and Budget (US OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, provides the government wide guidelines and policies on performing audits to comply with the Single Audit Act and requires the use of generally accepted government auditing standards (GAGAS).  Non-federal entities that expend $500,000 or more in a year in federal awards are required to have a Single Audit in accordance with provisions in Circular A-133.  The revised version of Circular A-133 is available through the website, at http://www.whitehouse.gov/sites/default/files/omb/assets/a133/a133_revised_2007.pdf.
The Act requires that GAGAS be followed in audits of state and local governments.  Government Auditing Standards (The 2007 Revision) issued by the Comptroller General of the United States specifies the standards and guidance generally known as GAGAS.  This document is commonly know as the Yellow Book and is available in electronic format through the GAO website www.gao.gov.  The printed version of the July 2007 revision of Government Auditing Standards can be purchased through the Government Printing Office (GPO) online or by calling 202-512-1800 or 1-866-512-1800 toll free or via the GPO website at http://bookstore.gpo.gov (type in “Yellow Book” at the search box).
When auditing federal programs for the fiscal year ending June 30, 2010, auditors are required to follow the provisions of OMB Circular A-133 available at: http://www.whitehouse.gov/sites/default/files/omb/assets/a133/a133_revised_2007.pdf  
The 2010 edition of OMB A-133 Compliance Supplement (Supplement) is not available at the time of publication of this Audit Program.  Auditors should check for availability at: http://www.whitehouse.gov/omb/circulars/a133_compliance_supplement_2010
Auditors should select from a list of departments in Part 4 of the Supplement, (e.g., Dept. of Agriculture, Dept. of Education, Dept. of Health and Human Services) to determine compliance requirements for a specific program or grant.  Appendix 5 of the document contains a list of changes in the 2010 Supplement.  The 2010 Compliance Supplement will be available for sale  from the Government Printing Office by calling (202) 512-0132.  The stock number for this document is 041-001-00667-2. 
The 2010 Supplement, Appendix VII “Other OMB Circular A-133 Advisories”, section I. “American Recovery and Reinvestment Act” (ARRA), contains background and guidance on how ARRA funds impact single audits.  The following excerpts from Appendix VII are available on this website: 
http://www.whitehouse.gov/sites/default/files/omb/circulars/a133_compliance/2010/app_7.pdf
Background

· The ARRA imposes new transparency and accountability requirements of federal awarding agencies and their recipients.

· Auditors should be alert to determine whether auditees have properly identified ARRA awards.
· OMB 2010 Compliance Supplement provides additional guidance, as appropriate.  Auditors  performing OMB Circular A-
II-SA.1


