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School Food Service
[The School Food Service section of the Auditor’s Management Report must contain statements such as those noted below (with the respective related findings, if applicable, cross-referenced to the CAFR).  Also, please indicate “No Exceptions Noted” when there are no findings].

The financial transactions and statistical records of the school food service fund were reviewed.  The financial accounts, meal count records and eligibility applications were reviewed on a test-check basis.

Cash receipts and bank records were reviewed for timely deposit.

(If applicable)  The district utilizes a food service management company (FSMC) and is depositing and expending program monies in accordance with N.J.S.A. 18A:17-34, and 19-1 through 19-4.1.  Provisions of the FSMC contract/addendum were reviewed and audited.  The FSMC contract includes an operating results provision which guarantees that the food service program will break even.  The operating results provision has (has not) been met.  
Expenditures should be separately recorded as food, labor and other costs.  Vendor invoices were reviewed and costs verified.  Inventory records on food and supply items were currently maintained and properly applied in determining the cost of food and supplies used.

The cash disbursements records reflected expenditures for program related goods and services.  The appropriate revenue and expenditure records were maintained in order to substantiate the non-profit status of the school food service.  Net cash resources did not exceed three months average expenditures.

Time sheets were reviewed and labor costs verified.  Payroll records were maintained on all School Food Services employees authorized by the board of education.  No exceptions were noted.

The number of meals claimed for reimbursement was compared to sales and meal count records.  As part of the claims review process the Edit Check Worksheet was completed.  Reimbursement claims were submitted/certified in a timely manner.

Applications for free and reduced price meals were reviewed for completeness and accuracy.  The number of free and reduced price meals claimed as served was compared to the number of valid applications on file, times the number of operating days, on a school-by-school basis.  The free and reduced price meal and free milk policy was reviewed for uniform administration throughout the school system.  Sites approved to participate in Provisions were examined for compliance with all counting and claiming requirements.  The required verification procedures for free and reduced price applications were completed and available for review.

Food Distribution Program commodities were received and a single inventory was maintained on a first-in, first-out basis.  No exceptions were noted.

Exhibits reflecting Child Nutrition Program operations are included in the section entitled Enterprise Funds, Section G of the CAFR. 
Auditor's Note:  The AICPA Audit Guide Government Auditing Standards and CircularA-133 Audits, section 7.13 defines food commodities distributed as non-cash federal financial assistance.  The total value of the commodities received as 
well as the value distributed by school districts must be reflected as revenue and 
expenditures, respectively.

In the event that single inventories are not maintained sufficiently to allow the auditor to include this activity in the financial statements and schedules, a finding and recommendation must be included in the Auditor’s Management Report.
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